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Thursday, August 31, 2006

B+ Back &4 Print

Discussion and Possible Action on Bond Sales ITEM No. 48
RECOMMENDATION FOR COUNCIL ACTION

Subject: Approve an ordinance authorizing the issuance of $24,150,000 City of Austin, Texas, Certificates of
Obligation, Series 2006, and all related documents.
Amount and Source of Funding: $1,937,500 in the first year debt service requirement and $400 estimated

annual administration fee for the paying agent/registrar for the proposed Certificate of Obligation sale is included in
the 2006-2007 Proposed Operating Budget of the General Obligation Debt Service Fund.

Fiscal Note: There is no unanticipated fiscal impact. A fiscal note is not required.

Additi | Backup Material For More Information: Art Alfaro, Treasurer, 974-7882
r
! |ona- ackup Matera Boards and Commission Action:Approved by the Audit and Finance
. (click to open) Committee
0O Other Prior Council Action: On August 10, 2006 - Council approved Notice of
O Draft Bond Ordinance Intention to Issue Certificates of Obligation and Bond Sale Schedule.
[ Other Council approved related Reimbursement Resolutions on September 12,
2005 and October 6, 2005.

http://meetings.coacd.org/item attachments.cfm?meetingid=54&itemid=2159&item=48 8/25/2006




STAFF REPORT

On August 10, 2006, the City Council authorized publication of an Official Notice of Intention to
Issue Certificates of Obligaton. The financing of the projects complies with the Financial Policies
for the use of non-voter approved debt listed in Attachment A. See Attachment B for the schedule
of project costs and useful life. Annual debt service funding for the Certificates of Obligations is to
be provided by a combination of property taxes and transfers into the General Obligation Debt
Service Fund from issuing departments. The entire $24,150,000 in Certificates of Obligation that is
being issued, is being issued to provide funding for reimbursement resolutions that have already
been approved by Council

Electronic bids will be accepted beginning at 9:30 a.m. Central Daytight Time (“CD1”) and ending
at 10:00 am. CDT, on Thursday August 31, 2006. Bids will be verified by the City’s Financial
Advisor, Public Financial Management, Inc.

This item has been posted for not later than 2:00 p.m. to allow City Council action prior to the
close of financial markets.

The Debt Service Cost for the $24,150,000 issuance is estimated as follows:

Total Cost Average

2006-2007 over 20 Years Per Year
PrinCipal § 730,000 $24,150,000 $ 1,207,500
Interese 1,207,500 14,609,250 730,463
Total Debt Service $1,937.500 $38,759,250 $1,937,963

Of the $24,150,000 that is being issued, $2,000,000 is tax supported and $22,150,000 is self-
supporting debt paid by transfers to the General Obligation Debt Service Fund.
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ORDINANCE NO. 20060831-___

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF AUSTIN,
TEXAS AUTHORIZING THE ISSUANCE AND SALE OF $24,150,000 CITY
OF AUSTIN, TEXAS CERTIFICATES OF OBLIGATION, SERIES 2006;
PRESCRIBING THE FORM OF SAID CERTIFICATES; PROVIDING FOR
THE SECURITY FOR AND PAYMENT OF SAID CERTIFICATES;
AWARDING THE SALE THEREOF; APPROVING,‘*;;;THE OFFICIAL
STATEMENT; ENACTING OTHER PROVISIONS RELATING TO THE
SUBJECT; AND DECLARING AN IMMEDIATE EFFECTIVE DATE

WHEREAS, on the 10th day of August, 2006, tt}c’Clty Council of;ghe Clty of Austin (the
"City" or the "Issuer") authorized and directed that a ngtlce of if$ intention to 1ssue tgle Certificates of
Obligation herein authorized to be issued be publ;shed in a pewspaper as reqmred by Section
271.049 of the Texas Local Government Code; and‘iﬁifﬁi ig‘é{;h ““ﬁig]@iéﬁf

L N p

WHEREAS, said notice was published in the Austm %mencan-Statesman as required by

Section 271.049 of the Texas Local Government Code, on August , 2006 and August __, 2006;
‘ i,

ond : D

WHEREAS, no petition, signed by 5%“gf th:a\i qualgl{ﬁed mglsctorg of the Issuer as permitted by
Section 271.049 of the Texas Local Government,Codé f protesting: ihe issuance of such Certificates of
Obligation, has been fll%d “}ﬁldw i
ﬁgl‘ 4

b11c notlc% rof t}ﬁle time, placc and purpose of said meeting was given as
S Gover“m?fent Code, as amended. Now, Therefore,

Section 1. !AUTHORIZATION OF CERTIFICATES OF OBLIGATION. That the Issuer's
Certificates of Obllgdtlion,fto be designated the "City of Austin, Texas Certificates of Obligation,

Series 2006" (the "Certificates"), are hereby authorized to be issued and delivered in the principal
amount of $24,150,000, for the purpose of providing part of the funds for paying contractual
obligations to be incurred by the Issuer, as further described in Schedule I attached to this Ordinance,
and the payment of fiscal, engineering and legal fees incurred in connection therewith. The term
"Certificates” as used in this Ordinance shall mean and include collectively the Certificates of
Obligation initially issued and delivered pursuant to this Ordinance and all substitute Certificates of
Obligation exchanged therefor, as well as all other substitute Certificates of Obligation and
replacement Certificates of Obligation issued pursuant hereto, and the term "Certificate” shall mean
any of the Certificates.
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Section 2. DATE, DENOMINATIONS, NUMBERS AND MATURITIES. That the
Certificates shall initially be issued, sold and delivered hereunder as fully registered certificates,
without interest coupons, dated August 15, 2006, in the respective denominations and principal
amounts hereinafter stated, numbered consecutively from R-1 upward, payable to the respective
initial registered owners thereof, or to the registered assignee or assignees of the Certificates or any
portion or portions thereof (in each case, the "Registered Owner"), and the Certificates shall mature
and be payable on September 1 in each of the years and in the principal amounts as follows:

YEARS AMOUNTS (§)

2007 730,000

2008 765,000 1“ 250 000
2009 805,000 1 310 000 ”
2010 845,000 1,375 OOO
2011 890,000 1,445, 000
2012 930,000 1,520,000
2013 980,000 1,595,000
2014 1,025,000 , 1,675,000
2015 1,080,000 i 1,760,000

2016 1,135,000 1,845,000

P2 tiOn

The Certificates shall be: 1ssueg}?" .
"Authorized Denommatlggn")

redeem the Ceritlflcates mdturmgmr afte[&S«eptember 1, 2017 in whole or in part in Authorized
Denommdtlons“ onvSeptember‘ li’w2016 or on any date thereafter, for the principal amount thereof
£

plus dCCﬁged interest thcreon w1thout»aiprem1um to the date fixed for redemption. The years of
maturltyig%ofw;the Certlﬁcateq called for' redemptlon at the option of the City prior to stated maturity
shall be qelected by the Clty eThe Certificates or portions thereof redeemed within a maturity shall
be selected bydot«or other mcthod by the Paying Agent/Registrar (hereinafter defined); provided, that
during any penod"*m which OV'VI]CI'Shlp of the Certificates is determined only by a book entry at a
securities depos1tory for F"t‘ha Certlflcates if fewer than all of the Certificates of the same maturity and
bearing the same mteresg rate are to be redeemed, the particular Certificates of such maturity and
bearing such interest rate shall be selected in accordance with the arrangements between the City and
the securities depository.

(b) Mandatory Redemption. The Certificates are not subject to mandatory sinking fund
redemption prior to their scheduled maturities.

(c) Notice. At least 30 days prior to the date fixed for any such redemption the City shall

cause a written notice of such redemption to be deposited in the United States mail, first-class
postage prepaid, addressed to each such registered owner at his address shown on the Registration

i,



Books (hereinafter defined) of the Paying Agent/Registrar., By the date fixed for any such
redemplion, due provision shall be made with the Paying Agent/Registrar for the payment of the
required redemption price for the Certificates or the portions thereof which are to be so redeemed,
plus accrued interest thereon to the date fixed for redemption. If such notice of redemption is given,
and if due provision for such payment is made, all as provided above, the Certificates or the portions
thereof which are to be so redeemed, thereby automatically shall be redeemed prior to their
scheduled maturities, and shall not bear interest after the date fixed for their redemption, and shali
not be regarded as being outstanding except for the right of the reglqtered owner to receive the
redemption price plus accrued interest to the date fixed for redemptlon from the Paying
Agent/Registrar out of the funds provided for such payment. Thc"Jdemg Agent/Registrar shall
At o,

record in the Registration Books all such redemptions of prmc1pdl ofathe Certificates or any portion
thereof. If a portion of any Certificate shall be redeemed a*submtut@Certlflcate or Certificates
having the same maturity date, bearing interest at the samg rate, ih, .any Authorl ed Denomination, at
the written request of the registered owner, and in an? ﬁﬁggregdte prlnclpalé amount equal to the
unredeemed portion thereof, will be issued to the ‘fr’reglstered owner upon the surrtz,nderﬁthereof for
cancellation, at the expense of the City, all as. prov&ified in th}s Ordinance. ]n‘*addltlon to the
foregoing, the City shall cause the Paying Agent/Reglstrar to to,give niotice of any such’ redemptlon in
the manner set forth in Section 5(h) hereof. The failure to Chnige such notice to be given, however, or
any defect therein, shall not affect the vahdlty or effectwené%s&ﬂsuch redemption.

gﬁfgt‘z & quk
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Section 4. INTEREST. That the‘EsCertlflcates scheduledjs??oigmature during the years,
respectively, set forth below shall bear mterest at the pfolla ing rates per annum:

maturities 200748x ﬁ‘ymaturities 2017, %

maturities 2008 maturities 2018, %
mdturltles 2009'% maturities 2019, %
maturities 2020, %
maturities 2021, %
€s maturities 2022, %
l**"f Phaturities 2013 D maturities 2023, %
ﬁ‘ﬂ :fl-maturltles 2014“%’1\ % i maturities 2024, %
‘m‘?turltles 2015, \;;5‘5_; % & maturities 2025, %
mdturltles 2016, Yl % maturities 2026, %

; i

?§§§

Said interest shall be p ffab]e to the registered owner of any such Certificate in the manner provided
and on the dates stated,i in the FORM OF CERTIFICATE. Interest shall be calculated on the basis of

a 360-day year c0n51st1ng of twelve 30-day months.

Section 5. CHARACTERISTICS OF THE CERTIFICATES. That the City shall keep or
cause to be kept at the designated corporate trust office in (the "Designated
Payment/Transfer Office") of (the "demg Agent/Registrar™), or
such other bank, trust company, financial mstltutlon or other agency named in accordance with the
provisions of (g) below, books or records of the registration and transfer of the Certificates (the
"Registration Books"), and the City hereby appoints the Paying Agent/Registrar as its registrar and
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transfer agent to keep such books or records and make such transfers and registrations under such
reasonable regulations as the City and the Paying Agent/Registi'ar may prescribe; and the Paying
Agent/Registrar shall make such transfers and registrations as herein provided. It shall be the duty of
the Paying Agent/Registrar to obtain from the registered owner and record in the Registration Books
the address of such registered owner of each Certificate to which payments with respect to the
Certificates shall be mailed, as herein provided. The City or its designee shall have the right to
inspect the Registration Books during regular business hours of the Paying Agent/Registrar, but
otherwise the Paying Agent/Registrar shall keep the Registration Books confldentlal and, unless
otherwise required by law, shall not permit their inspection by any other entlty Registration of each
Certificate may be transferred in the Registration Books only upon presentatlon and surrender of
such Certificate to the Paying Agent/Registrar for transfer of reg;qtrsé‘tlon}and cancellation, together
with proper written instruments of assignment, in form and with’ guardﬁee of signatures satisfactory
to the Paying Agent/Registrar, evidencing the as&gnmentfof such\Certlflcate or any portion thereof
in any Authorized Denomination, to the assignee or ass1gneeq thereof and the! rlglgt of such assignee
or assignees to have such Certificate or any such portlon thergof registered m%athe ame of such
assignee or assignees. Upon the assignment and transfentof any Certificate or any portlon thereof, a
new substitute Certificate or Certificates shall be 1ssueds®exchar$§%\therefor in the*'manner herein
provided.

i1

eﬁa
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(b) The entity in‘'whose name any Certlflgeidg‘e\ shall be reglste{red in the Registration Books at
any time shall be treated as the absolute owner thereof*for all purposes oF this Ordinance, whether or
not such Certificate shall be overdue, and thﬁClly an%ﬁhe Paymg‘é\gent/Reglstrar shall not be
affected by any notice to the C()g[ltl‘dl’y, and pdymen%g)f Or on° acg:ount of, the principal of, premium, if
any, and interest on dnyiisuch Ceﬁtéflcate shall b‘ie made onlyﬁito such registered owner. All such

payments shall be valid’ énd effectudl*to satisty ¢ dnd“’dlqcharge the liability upon such Certificate to the
extent of the sum or’ %um&‘\‘so paid. Ef;‘o* iy

(¢) The, Clty hereby furthef):ﬁipomts the I;aymg Agent/Reglstrar to act as the paymg dgent for

paying the, pnncnﬁfﬂ oiii’%

Certlflcafés all as prov1

of allfﬁﬁg’%};ents made by th"ei% ity e:fPaymg Agent/Registrar with respect to the Certificates, and
of all exchange% thereof, and; al] repldégments thereof, as provided in this Ordinance.

kz}ai* %E,E:é

(d) Each‘5Cert1flcate rnay be exchanged for fully registered bonds in the manner set forth

herein. Each Certlflciate 1ssue% and delivered pursuant to this Ordinance, to the extent of the unre-
deemed principal amountl thereof may, upon surrender thereof at the Designated Payment/Transfer
Office of the Paying Aéent/Reglstrar, together with a written request therefor duly executed by the
registered owner or the assignee or assignees thereof, or its or their duly authorized attorneys or
representatives, with guarantee of signatures satisfactory to the Paying Agent/Registrar, at the option
of the registered owner or such assignee or assignees, as appropriate, be exchanged for fully regis-
tered bonds, without interest coupons, in the form prescribed in the FORM OF CERTIFICATE, in an
Authorized Denomination (subject to the requirement hereinafter stated that each substitute
Certificate shall have a single stated maturity date), as requested in writing by such registered owner
or such assignee or assignees, in an aggregate principal amount equal to the unredeemed principal
amount of any Certificate or Certificates so surrendered, and payable to the appropriate registered
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owner, assignee, or assignees, as the case may be. If a portion of any Certificate shall be redeemed
prior to its scheduled maturity as provided herein, a substitute Certificate or Certificates having the
same maturity date, bearing interest at the same rate, in an Authorized Denomination at the request
of the registered owner, and in an aggregate principal amount equal to the unredeemed portion
thereof, will be issued to the registered owner upon surrender thereof for cancellation. If any
Certificate or portion thereof is assigned and transferred, each Certificate issued in exchange therefor
shall have the same principal maturity date and bear interest at the same rate as the Certificate for
which it is being exchanged. Each substitute Certificate shall bear & letter and/or number to
distinguish it from each other Certificate. The Paying Agent/Reglstrgpshall exchange or replace
Certificates as provided herein, and each fully registered Certificate or Certificates delivered in
exchange for or replacement of any Certificate or portion thereofﬂa i ermltted or required by any
provision of this Ordinance shali constitute one of the Certificates for ally purpoqes of this Ordinance,

and may again be exchanged or replaced. It is spemflcally pro'f?ided howe er that any Certificate
delivered in exchange for or replacement of another Certlflcate*prlor to the f1r'§t schtleduled interest
payment date on the Certificates (as stated on the face;thereot) sha]l be dated the~sam§ date as such
Certificate, but each substitute Certificate so dellvercdt‘on or afgter such first schseduled interest
payment date shall be dated as of the interest payment!»dg"teﬁprecedmg the date<on which such
substitute Certificate is delivered, unless such substltuteExCertlflcate is delivered on an interest
payment date, in which case it shall be dated, as of such date of" dehvery, provided, however, that if at
the time of delivery of any substitute Certlﬁlcateith_,e interest on the Certkp‘g}cate for which it is being
exchanged has not been paid, then such c;ubsmute Certlgcate shall be%‘datcd as of the date to which
such interest has been paid in full. Oneach SubStltutg}CGI’tlﬁC{%&E |§sued in exchange for or replace-
ment of any Certificate or Certlflcates issued under thlS Ordu%dg}n"ce there shall be printed thereon a
Paying Agent/Registrar" s:Authentlcatlon Cert1f1cate in the form hereinafter set forth in the FORM
OF CERTIFICATE (thé%’;Authentl(g:atlon Certlflcate") An authorized representative of the Paying
Agent/Registrar shallﬂ“before the dellvery of any ?S;%Ch substitute Certificate, date such substitute
Certificate in the manner\éet forth al%ve, dﬂd manually sign and date the Authentication Certificate,

Fidlifi i o

and no such ,,substltute Certificate “shally be deéﬂmed to be issued or outstanding unless the

g ity e‘e atiing

Authentlcgcsltlon Certlflcatells se‘!executed The" Paymg Agent/Registrar promptly shall cancel all
Certlflcateq c;urrenc'lered ifor exchan?ge or replacement No additional ordinances, orderq or

accomplt"sh gthe foregomg exchange or replacement of any Certificate or portion hereof, and the
Paying Agent/Reglstrar shallg f%owde for the printing, execution, and delivery of the substitute
Certificates in th'““ anner prescrlbed herein. Pursuant to Chapter 1206, Texas Government Code,
the duty of exchange or replacement of any Certificate as aforesaid is hereby imposed upon the
Paying Agent/Reglstrar%and upon the execution of the Authentication Certificate, the exchanged or
replaced Certificate shall be valid, incontestable, and enforceable in the same manner and with the
same effect as the Certificates which originally were delivered pursuant to this Ordinance, approved
by the Attorney General, and registered by the Comptroller of Public Accounts. Neither the City nor
the Paying Agent/Registrar shall be required to transfer or exchange any Certificate so selected for
redemption, in whole or in part, within 45 calendar days of the date fixed for redemption; provided,
however, such limitation of transfer shall not be applicable to an exchange by the registered owner of
the uncalled principal of a Certificate.




(e) All Certificates issued in exchange or replacement of any other Certificate or portion
thereof, (i) shall be issued in fully registered form, without interest coupons, with the principal of and
interest on such Certificates to be payable only to the registered owners thereof, (ii) may be redeemed
prior to their scheduled maturities, (iii) may be transferred and assigned, (iv) may be exchanged for
other Certificates, (v) shall have the characteristics, (vi) shall be signed and sealed, and (vii) the
principal of and interest on the Certificates shall be payable, all as provided, and in the manner re-
quired or indicated, in the FORM OF CERTIFICATE.

A,

(f) The City shall pay the Paying Agent/Registrar's reasoglable ‘and customary fees and
charges for making transfers of Certificates, but the registered owner; gof any Certificate requesting
such transfer shall pay any taxes or other governmental chargefs"requlred to be paid with respect
thereto. The registered owner of any Certificate requestlng any exchange shall pay the Paying
Agent/Registrar's reasonable and standard or customary fees*and‘charges for: exchangmg any such
Certificate or portion thereof, together with any taxes or governmental charges requ1red to be paid
with respect thereto, all as a condition precedent 10 ;the exercn‘;e of such pr1v11ege rofiexchange,
except, however, that in the case of the exchange of; an}\axs&gnéed and transferred);Certlflcate or
Certificates or any portion or portions thereof in any Authorized ‘Penomination, and in the case of the
exchange of the unredeemed portion of a 4\(‘iertlflcate which b has been redeemed in part prior to matur-
ity, as provided in this Ordinance, such feeaséand charges will' be‘pdld by the City. In addition, the
City hereby covenants with the registered owner§ ﬁo? 32the Certificates, thcgt it'will (i) pay the reasonable
and standard or customary fees and chargesg of the 1»Ivz}‘alymg Agent/Reglstrar for its services with
respect to the payment of the principal of and mtereet .onthe” Certlflcates when due, and (ii) pay the
fees and charges of the demg Agent/Reglstrar for SGT/\(HCCS“&lth réspect to the transfer or registration
of Certificates solely to t}he exten‘t ‘above prov1ded£ and with respect to the exchange of Certificates
solely to the extent dbOVB prov1ded§‘n} :

e ;, 5%33;:\_ K“{}iits

(g) The City covenants:}yﬁylth' the: reg£§t§red owners of the Certificates that at all times while
the Certlﬁcates jarc.outstanding;the Clty will. provnde a competent and legally qualified bank, trust
company: Brother entltir duly qualtﬁed and legally authorized to act as and perform the services of
Paymg%gent/Regl%trar for the Certlftcates under this Ordinance, and that the Paying Agent/Registrar
will“be"on o1 agkentlty The Clty reservweés%f'the rlght to, and mdy, dt its option, change the Paying

i

that the entlt;‘t{at‘any time dctmgfas Paying Agent/Registrar (or its successor by merger, acqu:smon

or other method) should re51gnfor otherwise cease to act as such, the City covenants that promptly it

will appoint a competent and legally qualified national or state banking institution which shall be an
il Eié

entity organized and dm}ng business under the laws of the United States of America or of any state,
authorized under such-aws to exercise trust powers, subject to supervision or examination by federal

~or state authority, and whose qualifications substantially are similar to the previous Paying

Ageni/Registrar to act as Paying Agent/Registrar under this Ordinance. Upon any change in the
Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shail transfer and deliver the
Registration Books (or a copy thereof), along with all other pertinent books and records relating to
the Certificates, to the new Paying Agent/Registrar designated and appointed by the City. Upon any
change in the Paying Agent/Registrar, the City promptly will cause a written notice thereof to be sent
by the new Paying Agent/Registrar to each registered owner of the Certificates, by United States



mail, first-class postage prepaid, which notice also shall give the address of the new Paying
Agent/Registrar. By accepting the position and performing as such, each Paying Agent/Registrar
shall be deemed to have agreed to the provisions of this Ordinance, and a certified copy of this
Ordinance shall be delivered to each Paying Agent/Registrar.

(h) (i) In addition to the manner of providing notice of redemption of Certificates as
set forth in this Ordinance, the Paying Agent/Registrar shall give notice of redemption of Certificates
by United States mail, first-class postage prepaid, at least 30 days prior to‘a{edempllon date to each
NRMSIR (as defined in Section 18 hereof) and the SID (as deflﬁr}eflfm Section 18 hereof). In
addition, in the event of a redemption caused by an advance refunqzlgng{o!f the Certificates, the Paying
Agent/Registrar shall send a second notice of redemption to the, persons spg:flf:ed in the immediately
preceding sentence at least 30 days but not more than 90 ddys p&lOl‘ to thgq actual redemption date.
Any notice sent to the NRMSIRs or the SID shall be sentso: that they are recelved at least two days
prior to the general mailing or publication date of suc}} }1‘6[1(:3 The Paying Ag‘gflt/Reglstrdr shall also
send a notice of prepayment or redemption to theﬁowner of any, Certificate whothas,not sent the

\ SR
Certificates in for redemption 60 days after the redemptlgrgl date B t‘s‘%‘*‘ ‘

\
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(ii)  Each redemption notice, whether requ1red%%m ,;thrs FORM OF CERTIFICATE or
otherwise by this Ordinance, shall contain@description of the | Certlflcates to be redeemed, including
the complet of the Certificates, the sezfle;%the date of issue, theinterest rate, the maturity date,

plete name € Yy
the CUSIP number, if any, the amounts Cdll(}d of each Certificate, the\ﬁﬁbllcatlon and mailing date for
the notice (in the manner as provided in the FORM OF CERf ATE) the date of redemption, the
redemption price, the name.of the Paying Age%t/Reglstrar and the address at which the Certificate
may be redeemed, 1nclud1ng d (fongct person an%htelephone nurnber
(i) Al red "ptlon ;Byr}lems made byai thé” Paying Agent/Registrar to the registered

h

owners of the Certnflcateqfa ;f;tﬁgolﬁdeggc numbem relating to each amount paid to such
r o * 2t
registered owne -

PR
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Sectlon 6. FOR WE@F CERT[FICATES That the Certificates shall be signed with the

manual‘or facsimile &gnaturé%""of the Mayor and the City Clerk, and that the seal of the City shall be
affixed o?'“f' ng ¢ h E ertificates. The form of the Certificates, including the form of
Paying Agent/]%cglstrars Authenhcatlon Certificate, the form of Assignment and the form of
Registration Certlflcate of the! Comptroller of Public Accounts of the State of Texas to be attached to
the Certificates 1n1t1a§li\'§"mqsued and delivered pursuant to this Ordinance, shall be in substantially the
form as set forth in E)g’l}]blt A to this Ordinance, with such appropriate variations, omissions, or
insertions as are permitted or required by this Ordinance. The printer of the Certificates is hereby
authorized to print on the Certificates (i) the form of bond counsel’s opinion relating to the
Certificates, and (ii) an appropriate statement of insurance furnished by a municipal bond insurance
company providing municipal bond insurance, if any, covering all or any part of the Certificates.

Section 7. DEFINITIONS. That the terms "Certificates" and "Certificates of Obligation"
shall mean the City of Austin, Texas Certificates of Obligation, Series 2006, authorized to be issued
and delivered by this Ordinance; and the term "Surplus Revenues" shall mean those revenues



from the operation of the City's solid waste disposal system remaining after payment of all
operation and maintenance expenses thereof and other obligations heretofore or hereafter
incurred to which such revenues have been or shall be encumbered by a lien on and
pledge of such revenues superior to the lien on and pledge of such revenues to the
Certificates.

Section 8. INTEREST AND SINKING FUND. That a special fund or account, to be
designated the "City of Austin, Texas Series 2006 Certificate of Ob]lgdtlon Interest and Sinking
Fund" (the "Interest and Smkmg Fund") is hereby created and shall be estabhshed and maintained by

ssssss

tlflcates All ad leorem taxes levied and collected for and oh! account“go‘f the Certificates shall be
deposited, as collected, to the credit of the Interest and Skafﬁg e,l;"und Durmgheach year while any of
the Certificates are outstanding and unpaid, the governing body of the Issuer, Shall compute and
ascertain the rate and amount of ad valorem tax, based:on the latest approved ta;“rolls ofsthe Issuer,
with full allowances being made for tax delmquenmes*aﬁd}ihe CQ?%Q{ tax collections; which will be
sufficient to raise and produce the money required to pdynthegmterest on the Certificates as such
interest comes due, and to pr0v1de a sinking fund to pay theiﬁrmmpal (including mandatory sinking
fund redemption payments, if any) of the?Certlflcates as such pnnmpal matures, but never less than
2% of the original amount of the Certlflcates as’; (ia&mg fund eaeh'y tLyear. Said rate and amount of
ad valorem tax is hereby ordered to be lev1ed;%ga tgdllétaxable property in the Issuer for each year
while any of the Certificates are outstanding and Unpdld 1d‘ad valorem tax shall be assessed
and collected each such year, dg@eposﬂed to tlée cfedit o nterest and Sinking Fund. Said ad
valorem taxes necessarye*to pa the interest on and principal“of the Certificates, as such interest
comes due and such pr1n01pal matures or comes due: Ythrough operation of the mandatory sinking fund
redemption, if any, as prov1ded in the FORM OF CERT[FICATE are hereby pledged for such pay-
ment, within the limit presq‘c":rlb d by 13 éggThe Issuer hép;eby appropriates from current funds on hand,

;nnz;ix oveggy }ﬁ 5 }i'ig i é

and directs the Irasglsfeggﬁlgo the(In \reast and' Smk_li;)ngund for the Certificates of, an amount of money

sufﬁmentfgwhen added: to th\e accrqud interest received from the sale of the Certificates, to pay the
_ prmczpal‘dnd interest scheduled to com&due on the Certificates on March 1, 2007.

to authorlty of Chapter 363, Texas Health and Safety Code, spec1f1ca]ly Section 363.135 thereof
The City shall promptlyxdeposn the Surplus Revenues upon their receipt to the credit of the Interest
and Sinking Fund credted “Pursuant to Section 8, to pay the principal and interest on the Certificates
of Obligation. The afiount of Surplus Revenues pledged to the payment of the Certificates of
Obligation shall not exceed $1,000.

Chapter 1208, Texas Government Code, applies to the issuance of the Certificates and the
pledge of ad valorem taxes and the Surplus Revenues granted by the City under Sections 8 and 9, and
such pledge is therefore valid, effective, and perfected. If Texas law is amended at any time while
the Certificates are outstanding and unpaid such that the pledge of the ad valorem taxes and Surplus
Revenues granted by the City is to be subject to the filing requirements of Chapter 9, Texas Business



& Commerce Code, then in order to preserve to the registered owners of the Certificates the
perfection of the security interest in said pledge, the City agrees to take such measures as it
determines are reasonable and necessary under Texas law to comply with the applicable provisions
of Chapter 9, Texas Business & Commerce Code and enable a filing to perfect the security interest in
said pledge to occur.

Section 10. TRANSFER. That the Issuer shall do any and all things necessary to accomplish
the transfer of monies to the Interest and Sinking Fund of this issue in amp{e time to pay such items
of Prmcxpal and interest due on the Certificates. . /gii"“” T,

e

Section 11. SECURITY FOR FUNDS. That the Interes’fdiand Smkmg Fund created by this
Ordinance shall be secured in the manner and to the fullest extei'it perrmtted or required by law for
the security of public funds, and the Interest and Smkmg Fund qhd]l be use f ’;w
and in the manner permitted or required by this Ordmance ‘

Section 12. DAMAGED, MUTILATED, LOST, ST%EN CI)} MQESTROYED CERTIFICATES
(a) Replacement Certificates. That in the event any outstandmg Certificate is damaged, mutilated,
lost, stolen, or destroyed, the Paying Agent/Reglstrar shaH?e Cduse to be printed, executed, and
delivered, a new certificate of the same pI‘ll’lClpdl amount, matuntyg, 'and interest rate, as the damaged,

mutilated, lost, stolen, or destroyed Certiflcate Jin.replacement for;such Certificate in the manner
hereinafter provided. W, g i

(b) Application for. Rep[acement Cemf cates. That apphcatlon for replacement of damaged,
mutllated lost, stolen or de%t”r('iyed Certificates shall be made'by the registered owner thereof to the
i’“wse of loss, theft or destruction of a Certificate, the registered
, it certificate qhallzpfurmsh to the Issuer and to the Paying
Agent/Registrar such seckﬁrltypogjimdemmty as may be required by them to save each of them
harmless frome*an losq or damage with~teéspect”thereto. Also, in every case of loss, theft, or
destrucn?ﬂp"lof a Cert:fngatem thﬂeﬂﬂreglstered owner shall furnish to the Issuer and to the Paying
Agent/Registrar evidence toitheir satis tion of the loss, theft, or destruction of such Certificate, as
the cé’egm’rﬁﬂéy be. In every““caseiof damage or mutilation of a Certificate, the registered owner shall

iy
surrender toggh JPaying Ageﬁt/Reglstrar for cancellation the Certificate so damaged or mutilated.

& X!‘E

(c) No Default Occur;ed That notwithstanding the foregoing provisions of this Section, in
the event any such® Qgerhtlf}cate shall have matured, and no default has occurred which is then
continuing in the payment of the principal of, premium, if any, or interest on the Certificate, the
Issuer may authorize the payment of the same (without surrender thereof except in the case of a
damaged or mutilated Certificate) instead of issuing a replacement certificate, provided security or
indemnity is furnished as above provided in this Section.

(d) Charge for Issuing Replacement Certificates. That prior to the issuance of any
replacement certificate, the Paying Agent/Registrar shall charge the registered owner of such
Certificate with all legal, printing, and other expenses in connection therewith. Every replacement
* certificate issued pursuant to the provisions of this Section by virtue of the fact that any Certificate is



damaged, mutilated, lost, stolen, or destroyed shall constitute a contractual obligation of the Issuer
whether or not the damaged, mutilated, lost, stolen, or destroyed Certificate shall be found at any
time, or be enforceable by anyone, and shall be entitled to all the benefits of this Ordinance equally
and proportionately with any and all other Certificates duly issued under this Ordinance.

(e) Authority for Issuing Replacement Certificates. That in accordance with Chapter 1206,
Texas Government Code, this Section of this Ordinance shall constitute authority for the issuance of
any such replacement certificate without necessity of further action by the Issuer or any other body or
person, and the duty of the replacement of such certificates is hereby ;ghorlzed and imposed upon
the Paying Agent/Registrar, and the Paying Agent/Registrar shalliga?‘uthentlcate and deliver such
Certificates in the form and manner and with the effect, as provxclred in:Section 5(a) of this Ordinance
for Certificates issued in conversion and exchange of other Certlflcates mgj

Py
from any action Wthh would adversely affect, or to, take such action as to ensure ithe treatment of
the Cert1f1cateq as ObllgdtIOHS deqcrlbed in Sectlonixsl x of the @ode the 1ntere$§‘on};whlch is not

furtherance thereof, the Issuer covenants as follows:

o,

(d) to take any action to assure

such prwate bu%lwnyessiuee,;,go not, under?the terms 0 'éthls Ordmance or any underlylng
arrangement, dlrectly or 1nd1rectly, secure or pr0V1de for the payment of more than 10 percent
of the debt Serwce%on the Certlflcates in corgntmr?raventlon of Section 141(b)(2) of the Code;
‘;sses?

i ?’

.
E‘ 'y ;05 103k, N?”g?w;m

55
(b) to take an;‘;‘?acuon‘«toaﬂssure that in the event that the "private business use”
Gl A BT b,
desﬁcribed m!subise\c\tlon (a) he{eof excéeds percent of the proceeds of the Certificates (less
amount deposited. 1ntg: a reserve J“I,}pd if any) then the amount in excess of 5 percent is used
‘gﬂ»!«forwa 'private bu%mess use” wh:ch i$ "related" and not "disproportionate", within the meaning

of&SeCuon 14](b)(3)‘0f the Code to the governmental use;

reserve fund 1f any) is directly or indirectly used to finance loans to persons, other than state
or local governmental units, in contravention of Section 141(c) of the Code;

(d) to refrain from taking any action which would otherwise result in the Certificates
being treated as "private activity bonds" within the meaning of Section 141(b) of the Code;

(e) torefrain from taking any action that would result in the Certificates being "feder-
atly guaranteed"” within the meaning of Section 149(b) of the Code;
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(f) to refrain from using any portion of the proceeds of the Certificates, directly or
indirectly, to acquire or to replace funds which were used, directly or indirectly, to acquire
investment property (as defined in Section 148(b)(2) of the Code) which produces a
materially higher vield over the term of the Certificates, other than investment property
acquired with B

(1) proceeds of the Certificates invested for a reasonable temporary period
of three years or less until such proceeds are needed for the purpose for which the
Certificates are issued,

(2)  amounts invested in a bona fide dﬂggﬁge
of Section 1.148-1(b) of the Treasury Regulations, and;

) :s!

il "

L

i,
(3) amounts deposited in dnygredsonably requlred reselg;ve or replacement
fund to the extent such amounts do not exceedg]() percent of the ;proceeds of the

Certificates; ﬁﬁ@%@n‘ “!ﬂ ,.J W

(g) to otherwise restrict the use of the proceeds of the Certificates or amounts treated
as proceeds of the Certificates, as?ay be necessary, s0° that the Certificates do not otherwise
contravene the requirements of Sectzon 148 of the Code (relatlnmg to arbitrage) and, to the ex-
tent applicable, Section 149(d) of the¢Code (rel%tiig to ddva’;lgearefundmgs) and

percent of the, "Exce%s Earni gs," within tI%e medmng of Section l48(f) of the Code and to

pay to the Umted States ofﬁwg‘menca not later than 60 days after the Certificates have been

paidin full 100 perc%nt of the -amount then reqfﬁrcd to be paid as a result of Excess Earnings

it

For purposes of the foregdmg {(a) a%d?(b) the Issuer understands that the term "proceeds” includes
"dlspoé on proceeds"” as defmecl in thegTreaqury Regulations and, in the case of refunding bonds,

P
Hi

transferred;proceeds (if dﬂ;) and proéeeds of the refunded bonds expended prior to the date of
issuance of { tificates. ItélS the understanding of the Issuer that the covenants contained herein
are intended to assurg Compllénce with the Code and any regulations or rulings promulgated by the
U.S. Department ofé tl%lie Treasury pursuant thereto. In the event that regulations or ruling are
hereafter promulgdtedmwhlch modify or expand provisions of the Code, as applicable to the
Certificates, the Issuegwill not be required to comply with any covenant contained herein to the
extent that such failure to comply, in the opinion of nationally-recognized bond counsel, will not
adversely affect the exemption from federal income taxation of interest on the Certificates under
Section 103 of the Code. In the event that regulations or rulings are hereafter promulgated which
impose additional requirements which are applicable to the Certificates, the Issuer agrees to comply
with the additional requirements to the extent necessary, in the opinion of nationally-recognized
bond counsel, to preserve the exemption from federal income taxation of interest on the Certificates -
under Section 103 of the Code. In furtherance of such intention, the Issuer hereby authorizes and
directs the Mayor, the City Manager, any Assistant City Manager, the Chief Financial Officer of the
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City and the Deputy Chief Financial Officer of the City to execute any documents, certificates or
reports required by the Code, and to make such elections on behalf of the Issuer which may be
permitted by the Code as are consistent with the purpose for the issuance of the Certificates.

In order to facilitate compliance with clause (h) above, a "Rebate Fund" is hereby established
and held by the Issuer for the sole benefit of the United States of America, and such Fund shall not
be subject to the claim of any other _person, mcludmg without llmltdtlon the holders of the

Cer‘uﬁcates and any investment earnings thereon to be used forthe purpose;% de?crlped in Schedule 1
attached to thle Ordmance (each such purpose shall be referred to herein and Sectlon 15 hereof asa

o

recognizes that in order for the proceeds to be comlde\reg\ used, forhthe relmburqemgnt of costs, the
proceeds must be allocated to expenditures within 18 monthsfic;f the later of the date thiat (a) the
expenditure on a Project is made or (b) such Prolect is completed but in no event later than three
years after the date on which the ongmdl!qe\xper}lc’hture is paid. Th foregomg notwithstanding, the
Issuer recognizes that in order for the procee{if to; be expended under the'Code the sale proceeds or
investment earnings must be expended nokmore t})d 60 mﬂdys aftér the later of (a) the fifth
anniversary of the date of dehvery of the Certificatesior (b) the clate the Certificates are retired. The
Issuer agrees to obtain thej;g_dwse pf\natlonally recogmzed bond Counsel if such expenditure fails to
comply with the foregomg to assure'that such expendlture will not adversely affect the tax-exempt
status of the Certificaté ‘%For purposes hereof, the Tssuer shall not be obligated to comply with this
covenant if it obtains an opmlon fromﬁnatnonally recogmzed bond counsel to the effect that such

fallure to comply,rwﬂl not ddversely -affects thelexcltfadblllty for federal income tax purposes from

constitutin a,:l?rO_]BC[ will no‘tﬁ Be sold Oryg)[hchlSG dlsposed ina transactlon resultmg in the receipt
by the Issuer{iﬁgg“z‘tsh or other: compensatlon .unless the Issuer obtains an opinion of nationally-
recognized bond‘:‘co?pnsel substantlally to the effect that such sale or other disposition will not
adversely affect the. th exefmpt status of the Certificates. For purposes of this Section, the portion of
the property comprlsmg personal property and disposed of in the ordinary course of business shall
not be treated as a tranﬁsﬁactlon resulting in the receipt of cash or other compensation. For purposes of
this Section, the Issuer shall not be obligated to comply with this covenant if it obtains an opinion of
a nationally-recognized bond counsel to the effect that such failure to comply will not adversely

affect the excludability for federal income tax purposes from gross income of the interest.

) Section 16. CUSTODY, APPROVAL, AND REGISTRATION OF CERTIFICATES. That
the Mayor or the designee thereof is hereby authorized to have control of the Certificates and all
necessary records and proceedings pertaining to the Certificates pending their delivery and their
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investigation, examination and approval by the Attorney General of the State of Texas, and their
registration by the Comptroller of Public Accounts of the State of Texas. Upon registration of the
Certificates, said Comptrolier of Public Accounts (or a deputy designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration Certificate accompanying the
Certificates, and the seal of said Comptroller shall be impressed, or placed in facsimile, on each such
certificate. After registration by said Comptroller, delivery of the Certificates shall be made to the
Purchaser, as defined in Section 19 below, under and subject to the general supervision and direction
of the Mayor, against receipt by the City of all amounts due to the Cit)g',’ﬁ@ﬁdg the terms of sale.

Section 17. DTC REGISTRATION. That the Certificatesdinitially shall be issued and
delivered in such manner that no physical distribution of the Ceﬁlflcate ‘klll be made to the public,
and The Depository Trust Company ("DTC"), New York, NeMvZ YQrk 1n1tlallya,v’.\tnll act as depository
for the Certificates. DTC has represented that it is a lumted purpose trust company mcorpordted
under the laws of the State of New York, a member{of the Federal Reserve System % "clearing
corpordtlon within the meaning of the New Yorkq&Ur}d}form Comrnercml Code“‘iandﬁa 'clearing
agency” registered under Section 17A of the Securities ' change‘ﬁAct of 1934, as amended and the
Issuer dCCCptS but in no way verifies, such representat10ns he Certnﬁcales mltlally authorlzed by

DTC. 1t is expected that DTC will hol"
partlclpdntq So long as each Certlﬁcate 13%

identify ownership of thew(jertaglcates in mtegra@l amounts of} 5 000 w:th transfers of ownership

being effected on thea recordﬂ of”DTC and its g}partlclpants pursuant to rules and regulations

established by them 'and that the Cértificates initially, deposited with DTC shall be immobilized and
not be further exchanged fé‘r sub%t{:t;{te Certificates e:%bept as hereinafter provided. The Issuer and
the Paying Agent/Begmtrar drewnot; fesponmpge .of liable for any functions of DTC, will not be
respomlbleﬂfor-ﬂpagyizlngwany feeq\gr c{large?{;\flthwrespect to its services, will not be responsible or
liable f?rgzmamtammg, su!pergwslngxor revwmg the records of DTC or its participants, or protecting
any interests or rights of theibeneﬁcml owners of the Certificates. It shall be the duty of the DTC
Parhcnpantg}"dq defined in the OfflClal Statement herein approved, to make all arrangements with
DTCto estabhsh this book- entry system, the beneficial ownership of the Certificates, and the method
s

of paying the fees q'\nd chargefs of DTC. The Issuer does not represent, nor does it in any way
covenant that the nitial books -entry system established with DTC will be maintained in the future.

Notwithstanding the'initial-éstablishment of the foregoing book-entry system with DTC, if for any
reason any of the orlglr}dlly delivered Certificates is duly filed with the Paying Agent/Registrar with
proper request for transfer and substitution, as provided for in this Ordinance, substitute Certificates
will be duly delivered as provided in this Ordinance, and there will be no assurance or representation
that any book-entry system will be maintained for such Certificates. In connection with the initial
establishment of the foregoing book-entry system with DTC, the Issuer heretofore has executed a
"Blanket Letter of Representations” prepared by DTC in order to implement the book-entry system
described above.
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Section 18. CONTINUING DISCLOSURE OBLIGATION. (a) Definitions. That as used in
this Ordinance, the following terms have the meanings ascribed to such terms below:

"MAC" means the Municipal Advisory Council of Texas.
"MSRB" means the Municipal Securities Rulemaking Board.
"NRMSIR" means each person whom the SEC or its staff has determined to be a

agg
nationally recognized municipal securities information repository w1thm ‘the, meaning of the Rule
from time to time.

"SEC" means the United States Securities. 3;a&nd Exchdnge Commlssmn

gauthorized
be, a state

ssssss

department, officer, or agency thereof as, and detggnn&med by the SEC or its staff
information depository within the meaning of the Rule from tlme “i6*time. &

within six months after the end of each flscalﬁyeargendmg inor after 2006,ff1nanC1al information d[ld
operating data with respect to the Issuer of the géﬂne?z‘i itype 1ncludedg1n Ythe final Official Statement
authorized by Section 19 of this Ordinance, bemg the, matlonfdeqcrlbed in Exhibit B hereto.

Any financial statements s0,t0.be provxded shal]wbe‘(l) preparegjﬁ’f accordance with the accounting
principles described m}ixh]b b he{eto or such! (ather accounting principles as the Issuer may be
required to employ fromitime to tiriie,  pursuant to state law or regulation, and (2) audited, if the Issuer
commissions an audit of.\sslcgl\lsldte%nents and the d&%;it 1s completed within the period during which
they must be provided. If th% Eag?%g ngeﬁsﬁpchmfﬁlﬁllan01d}{statements is not complete within such period,

then the lssuer(qh' 11 r0v1de ﬁﬁdudlted flff&fff{%l ‘Satements by the required time, and shall provide

a 1énts for the: applicable fiscal year to each NRMSIR and any SID, when and if

i
audited fu}'ancilal sta
the audlt report on such“‘stdtementg‘jbecome available.

""la‘sd’fnthe Issuer chalilges its fiscal year, it will notify each NRMSIR and any SID of the
change (and of the date of tpe new fiscal year end) prior to the next date by which the Issuer
otherwise would bé equ1re(12!to provide financial information and operating data pursuant to this
nforation and operating data to be provided pursuant to this Section may be
set forth in full in one orgmsore documents or may be included by specific reference to any document
(including an official statement or other offering document, if it is available from the MSRB) that

theretofore has been provided to each NRMSIR and any SID or filed with the SEC.

(c) Material Event Notices. The Issuer shall notify any SID and either each NRMSIR or the
MSRB, in a timely manner, of any of the following events with respect to the Certificates of
Obligation, if such event is material within the meaning of the federal securities laws:

1. Principal and interest payment delinquencies;
2. Non-payment related defaults;
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Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;
Adverse tax opinions or events affecting the tax-exempt status of the
Certificates;

Modifications to rights of holders of the Certlflcates

Certificate calls;
Defeasances;

e

= ® N

Certlflcates and
11. Rating changes.

Sk l 'egi
The [ssuer shall notlfy any SID and elther each NRMSIRfOrithe MSRB ina tlmely manner, of any

.....

in ITS letter to the MAC dated Septemugr%g 2004.
i " ’3!:5

(d) Limitations, Disclaimers, andﬂinf e mer nes. (i) The Ieéuer shall be obligated to observe

and perform the covenants spec:fted in this Sect:on fo S lorgg as, butfonly for so long as, the Issuer

remains an "obligated person" with respect to the Certlﬁcates w1thm the meaning of the Rule, except

e
that the Issuer in any eventfﬁllli’gwe wntten ﬁ%tlce of any c};posnl made in accordance with this

éggwéi‘ﬁ:
(ii) The prowsnons tof this ection are forsthe sole benefit of the registered owners and
beneficial owners. of the Cei’tlfICdteS‘,“"aIfd Hothing:in’ this Section, express or implied, shall give any

ety G
benefit orfdny.siega

,40“ equ1table rlght remedy;’-or’f claim hereunder to any other person. The Issuer
undertdkesyf'o prov1de only the finincial mfozmalnon operating data, financial statements, and notices
which’ 1t haq expressly agreed%}o prov%iﬁc‘ pursuant to this Section and does not hereby undertake to
pr0v1de any ‘'other 1nformat10n that may “be relevant or material to a complete presentation of the
Issuer's flndﬁc | results, condmon or prospects or hereby undertake to update any information
provided in acco; lance with stlgns Section or otherwise, except as expressly provided herein. The
Issuer does not make any rcpgeqentanon or warranty concerning such information or its usefulness to

s,
a decision to invest in' or.asell Certificates at any future date.

(iii) UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE
REGISTERED OWNER OR BENEFICIAL OWNER OF ANY CERTIFICATE OR ANY OTHER
PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART
FROM ANY BREACH BY THE ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON
ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF
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ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC .
PERFORMANCE.

(iv) No default by the Issuer in observing or performing its obligations under this Section
shall comprise a breach of or default under the Ordinance for purposes of any other provision of this
Ordinance. Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Issuer under federal and state securities laws.

g i
in the prlmary offermg of the Certificates in compl'}gdnce with the Rule, takmggunto account any
amendments or interpretations of the Rule since s %Lﬁh g(Q)ffermg as'well'as such chdngeq ggcumstances
and (2) either (a) the registered owners of a majofity mfgggregdte prmCIpal amouniy (or any greater
amount required by any other provision of this Ordmdncenthat aythorlzes such an dmendment) of the
outstanding Certificates consent to such amendment or (b) a \person that is unaffiliated with the
U
Issuer (such as nationally recognized bogg counsel) determm‘gg&&hat such amendment will not
materially impair the interest of the reglstered”owners and beneflclal ‘owners of the Certificates. If
B Ly Py IR

the Issuer so amends the provisions of this; Sect10n,:.1t~shall mcludeg;wnh any amended financial

" )
information or operating data next provided in dccojrw anc,e‘!‘w1th,<§ubsect10n (b) of this Section an
explanation, in narrative fogir;pm ggxf%the reason for. tghe;amendment ind of the impact of any change in
the type of financial mfoénné oot erating data%sao prowded*i The Issuer may also amend or repeal
the provisions of thlsj.contmumg dis losure agreement if the SEC amends or repeals the applicable

i iﬁ! . Y

provision of the Rule or'a:Court of final jurisdiction en}grs judgment that such provisions of the Rule
are invalid, but only if dndxtg“theaextent ‘that the provisions of this sentence would not prevent an

i A

underwriter Jfljorn;lawfully pui%ﬁjasmg or:;a'frng Certificates in the primary offering of the

, and
associates (the g'Purchdeer") Gl 'a pricé ‘of par and accrued interest on the Certificates to the date of
delivery, is hereby Eauthonzedﬁfgz?atlfled and confirmed. The Certificates were sold pursuant to the
terms of a "Notic of Sale and Bidding Instructions”, "Official Bid Form" and "Official Statement”,

the use of which docgﬂments% true and correct copy of each such document is attached hereto, is
hereby approved. It 1sxhereby officially found, determined and declared that the Certificates were
sold to the highest bidd&r at terms that were the most advantageous reasonably obtained. The use of
the "Preliminary Official Statement” prepared in connection with the sale of the Certificates is hereby
ratified. Any accrued interest received in connection with the sale of the Certificates shall be
deposited to the Interest and Sinking Fund. Any premium received in connection with the sale of
the Certificates shall be used in a manner consistent with the provisions of Section
1201.042(d), Texas Government Code. The Certificates are to be insured by a municipal bond
insurance policy issued by , as purchased by the Purchaser.
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Section 20. INTEREST EARNINGS. That the interest earnings derived from the investment
of proceeds from the sale of the Certificates may be used along with other proceeds for the purposes
set forth in Schedule [ attached to this Ordinance for which the Certificates are issued; provided that
after completion of such projects, if any of such interest earnings remain on hand, such interest
earnings shall be deposited in the Interest and Sinking Fund. It is further provided, however, that any
interest earnings on proceeds which are required to be rebated to the U:@Jted States of America
pursuant to this Ordinance hereof in order to prevent the Certificates; from?%bemg arbitrage bonds

A
shall be so rebated and not considered as interest earnings for the ;ﬁ)i}igrposes of this Section.
r@f'ii o,

Section 21. DEFEASANCE (d) Defeased Certzﬁcates § JE‘I\: hat dqréiy ( hertlflcate and the mterest

%.t

within the meaning of this Ordlnance except to the extent prov1ded in subsectldgiih (d) of this Section,
when payment of the principal of such Certificate, plus»mterest thereon to the due daté: (whether such
Eh 12 i
due date be by reason of maturity or otherwisc) eithier (1)@11&11 haye'been made or Cdl;§ed to be made
in accordance with the terms thereof, or (ii) shall have been’ prOVIded for on or before such due date
by irrevocably depositing with or makmg available to the Paymg Agent/Registrar in accordance with
an escrow agreement or other mstrument I (the "Future Escrow’fp greement”) for such payment
(1) lawful money of the United States of Ameﬁ?fa :sufficient to mdke such | payment or (2) Defeasance

R

Securities that mature as to principal and mterest msgch amounts and at'such times as will insure the
availability, without reinvestment, of suffi cient monefggto provnde forSuch payment, and when proper
arrangements have been mdde e;by, the Issuer wfth th’éf"Paylr%L Ageﬁ'{/Reglstrar for the payment of its
services until all Defeased Cettificates shall havébecome duend payable. There shall be delivered
to the Paying Agent/ Reélgtrar a cettificate from a ﬁ}m of certified public accountants certifying as to
the sufficiency of the depos;t made [Qflrsuant to clausge :(ii) above. The Paying Agent/Registrar shall
also receive an opinion of bond counsel: dcceptable 10 the

Ho G R ]

Issuer that reflec ‘,1,.1;‘;;‘,539]1 pdyﬁen does not' adversely affect the exclusion under the Code of interest
on the queaqed Certlflgp§§§ fromathe /BrOSS income of the holders thereof for federal income taxation
purp0§§ 7 At such time*as Cel'tlfICd _hall be deemed to be a Defeased Certificate hereunder, as
afOreSﬂld,&SuCh Certlflcateq‘"ands,‘the interest thereon shall no longer be secured by, payable from, or
entitled to the l?enefltq of, thé"ad valorétn taxes or revenues herein levied and pledged as provided in
this Ordinance) Jlal land such prmmpal and interest shall be payable solely from such money or
Defeasance SGCLll‘l[lCS N othtﬁstanding any other provision of this Ordinance to the contrary, it is

hereby provided that ANy .détermination not to redeem Defeased Certificates that is made in

B T ;fgf

conjunction with the p?yment arrangements specified in subsection 21{a)(i) or (ii) shall not be
irrevocable, provided-that: (1) in the proceedings providing for such payment arrangements, the
Issuer expressly reserves the right to call the Defeased Certificates for redemption; (2) gives notice of
the reservation of that right to the owners of the Defeased Certificates immediately following the
making of the payment arrangements; and (3) directs that notice of the reservation be included in any
redemption notices that it authorizes.
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(b)  Investment in Defeasance Securities. Any moneys so deposited with the Paying -
Agent/Registrar may at the written direction of the Issuer be invested in Defeasance Securities,
maturing in the amounts and times as hereinbefore set forth, and all income from such Defeasance
Securities received by the Paying Agent/Registrar that is not required for the payment of the
Certificates and interest thereon, with respect to which such money has been so deposited, shall be
turned over to the Issuer, or deposited as directed in writing by the Issuer. Any Future Escrow
Agreement pursuant to which the money and/or Defeasance Securities are held for the payment of
Defeased Certificates may contain provisions permitting the investmefff}or reinvestment of such
moneys in Defeasance Securities or the substitution of other Defé4sance' Securities upon the
satisfaction of the requirements specified in subsection 21(a)(1)"6r 11) All income from such
Defeasance Securities received by the Paying Agent/Reglstrar{\gnch 1S not .required for the payment
of the Defeased Certificates, with respect to which such  money has beep! 5o deposited, shall be
remitted to the Issuer or deposited as directed in writing, Qy ‘theIssuer. The Paymg Agent/Registrar
shall not be hable for any loss pertaining to an 1nvestment executed in accord nce with written
instructions from the Issuer. i '5., i, A I, ¥

) N

(c) Defeasance Securities Defined. The term «Defeasance Securltles means (1) direct,
noncallable obligations of the United, States of Amé@r?ca b
unconditionally guaranteed by the United' Stdtes of America, (11) ‘noncallable obllgatlons of an agency

vy

e .
or instrumentality of the United States of AI]ICI‘ICd 1nclud1ng obllgatlons that are unconditionally

AL

i
guaranteed or insured by the agency or 1nstrﬁmentdht%§nd that on thgidate of the purchase thereof
Bonized :‘;eslment rating firm not less than

are rated as to investment quality by a natlonally 1ecognizec ;
AAA or its equivalent, and;: (111)\{10ncallable obllgatlons of §d state Or an agency or a county,
municipality, or other polltlcal stibdivision of a state that have been refunded and that, on the date on
the date the governifi he

grbo,?dy of the Issuer adOp?q?\\or approves the proceedmgs authorlzmg the
financial arrangements are; rated asép'
firm not less than AAA or 1ts equlva e

ot i,
i ;

‘‘‘‘‘

?M!};y
(a) Events of Default Each of the following occurrences or events for the purpose of this
Ordinance is hereby déclared to be an Event of Default:

(i) the failure to make payment of the principal of or interest on any of the
Certificates when the same becomes due and payable; or

(ii) default in the performance or observance of any other covenant, agreement or
obligation of the City, the failure to perform which materially, adversely affects the rights of

the Registered Owners of the Certificates, including, but not limited to, their prospect or
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walver of dnynoth

ability to be repaid in accordance with this Ordinance, and the continuation thereof for a
period of 60 days after notice of such default is given by any Registered Owner to the City.

{b) Remedies for Default.

(i) Upon the happening of any Event of Default, then and in every case, any
Registered Owner or an authorized representative thereof, including, but not limited to, a
trustee or trustees therefor, may proceed against the City, or any offlclal officer or employee
of the City in their official capacity, for the purpose of protectmgjand ‘enforcing the rights of
the Registered Owners under this Ordinance, by mdnddn‘]%ﬁs‘iggl‘wother suit, action or special
proceeding in equity or at law, in any court of compete?tﬂjumdlct?}on for any relief permitted
by law, including the specific performance of any covena%t or agreement contained herein, or
thereby to enjoin any act or thing that may be unlawful or in v1olat10n}0f any right of the

A
Registered Owners hereunder or any combination of such remedies.

LB

(ii) It is provided that all such proCeedings:shall be instituted and maintained for the

equal benefit of all Registered Owners of Certlﬁcates,then outstanding.
N Nﬁ:{la Ig%

(¢) Remedies Not Exclusive. Wi e “‘ﬁ’” .,‘!
Ni%rnﬁ “‘taf ? T

(i) No remedy herein conferred or se red is mtend!eyd"to be exclusive of any other
available remedy or remedies, but eachand every suchfremedy shall be cumulative and shall
be in addition to every. -other remedy ngenﬁhereunder or’under the Certificates or now or
hereafter exnstmg"fgt lawq,\or in equity; prov1ded how"ever that notwithstanding any other
provision of thlé‘Ordlnance= ‘the right to accelerate the debt evidenced by the Certificates

iy

i
* shall not be‘”g;!alla le as a rgegnedy under thls @rdlnance

o
¢ ;m;z'zy; Fﬂ%gdq Eis r;‘ o :zgzg
fﬂﬁ;*“;u( )LThe exermsegf any remedy hereln conferred or reserved shall not be deemed a
avallable»remedy

M (i) By acceptmg the dehvery of a Certificate authorized under this Ordinance, such
Regt%ered Owner agfees that the certifications required to effectuate any covenants or
repreqengciatlons contaln?d in this Ordinance do not and shall never constitute or give rise to a
personal or; pecumary;hablhty or charge against the officers, employees or trustees of the City
or the City (*o%nci! v

(iv) Nofie of the members of the City Council, nor any other official or officer, agent,
or employee of the City, shall be charged personally by the Registered Owners with any
liability, or be held personally liable to the Registered Owners under any term or provision of
this Ordinance, or because of any Event of Default or alleged Event of Default under this
Ordinance.

Section 23. QFFICIALS AUTHORIZED TO ACT ON BEHALF OF THE CITY. That the

Mayor, the City Clerk, the City Manager, any Assistant City Manager, the Chief Financial Officer of

—19-



the City or the Deputy Chief Financial Officer of the City, and all other officers, employees, and
agents of the City, and each of them, shall be and they are hereby expressly authorized, empowered,
and directed from time to time and at any time to do and perform all such acts and things and to
execute, acknowledge, and deliver in the name and under the seal and on behalf of the City all such
instruments, whether or not herein mentioned, as may be necessary or desirable in order to carry out
the terms and provisions of this Ordinance, the Certificates, the offering documents prepared in
connection with the sale of the Certificates, or the Paying Agent/Registrar Agreement. In case any
officer whose signature appears on any Certificate shall cease to be suc}ir officer before the delivery
of such Certificate, such signature shall nevertheless be valid and sufﬁcrent for all purposes the same
as if he or she had remained in office until such delivery.

Section 24. PREAMBLE. That the findings set forth mathe pred ;'blehlo this Ordinance are
hereby incorporated into the body of this Ordinance and mdde a part hereo igﬁrﬁ;l] purposes.
M‘ : Mgl i,
Section 25. RULES OF CONSTRUCTIOl;I;{That for alhpurposes of this brdmance unless
the context requires otherwise, all references to dcmgnated Sectioyand other subdrvrsrons are to the
Sections and other subdivisions of this Ordinance. Th‘é“"“w%rdsfﬁ:erem” "hereof” and "hereunder"
and other words of similar import refer to_ [hlS Ordinance as aavghole and not to any particular Section
or other subdivision. Except where the cdtitext otherwise requ1res*«terms defined in this Ordinance
to impart the singular number shall be cé)ﬁsrdered fo include theé plural number and vice versa.
References to any named person means that| pdrty cmd 1tS:SUCCeSsOrs and assigns. References to any
constitutional, statutory or regulatory provrslon means" Such‘prO\}smn as it exists on the date this
Ordinance is adopted by the C:ly and any future dmendments thgreto or successor provisions thereof.
Any reference to the payment "of, pr1nc1pal in this' Ordmance shall be deemed to include the payment
of any mandatory smk_mg fund red rﬁption pdyments as described herein. Any reference to "FORM
OF CERTIFICATE" shall refer t the form of the‘v‘ Certificates set forth in Exhibit A to this
Ordinance. The titles and' headmgsepf thexSectlonsiand subsections of this Ordinance have been
inserted for convemence of referenca 0nly and?r?ﬁrot to be considered a part hereof and shall not in
A i,
any w‘% jmodlfy or rest%c??;my of\th%rerms or provisions hereof.
RN i
usiSﬁ‘: ‘tion 26. COLIﬁI%:’IEICT[NGigf @fDINANCES REPEALED. That all ordinances and
resolutlomior;pdrts thereof i mﬁ c;i)nﬂlct herew1th are hereby repealed.
A 4, e i i
Section 27:;IMMEDIATE EFFECT. That in accordance with the provisions of V.T.C.A,,
Government Cod%ctlonﬁ 201.028, this Ordinance shall be effective immediately upon 1ts
adoption by the City Coun%rl

sf

FINALLY PASSED, APPROVED AND EFFECTIVE this August 31, 2006.

Mayor, City of Austin, Texas
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ATTEST:

City Clerk, City of Austin, Texas

APPROVED:

David Allan Smith, City Attorney,
City of Austin, Texas

Sl
i gshg‘ o
e

e
.géy

Ui

(SEAL)
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SCHEDULE]
The following projects are to be funded with the proceeds of the Certificates:

the renovation of the City-owned Emerson Campus facility located at 8301 Cameron Road for
use by various departments of the City; and

the construction and equipping of the Avery Ranch fire station; 1{1,‘\% .
A

toge[her with the pclyment of fiscal, engmeermg and legdl feesmcuirred in connection with the

g o



EXHIBIT A

FORM OF CERTIFICATE

NO. . $
UNITED STATES OF AMERICA
STATE OF TEXAS
CITY OF AUSTIN, TEXAS il
CERTIFICATES OF OBLIGATION&‘“%E; K
SERIES 2006 ‘

ﬁ 'i:

MATURITY DATE INTEREST RATE ORIGINAL ISSUE:DATE “5;%@,1{81?
% AUGUST) 15,2006 iy

or to the registered assignee hereof (eltherh
principal amount of: bx

-DOLLARS

......

and to pay 1nterest‘,thc,reon from zthe Original ls‘;ue Ddte specified above, to the Maturity Date
specified above, or the da el _?‘f 1t§é§g§1§;n;glon priori to' scheduled maturity, at the interest rate per
annum specified, abOVe with, Said- mterest paya.ble&on March 1, 2007, and semiannually on each
Septembenl fand March 1 thereaftér except that'if this Certificate is required to be authenticated and
the date:(zf its authentlcétlon is laler. than March 1, 2007, such interest is payable semiannually on

each, Se tember 1 and March 1 fol]own?“gﬁch date.

THE MRINCIPAL OF AND INTEREST ON this Certificate are payable in lawful money of

the United States?of Amerlcaf without exchange or collection charges. The principal of this
=N

Certificate shall be. ipaid to,.ﬁthe registered owner hereof upon presentation and surrender of this
Certificate at maturltﬂabrrredemptlon prior to maturity at the designated corporate trust office in
(the "Designated Payment/Transfer Office"), of
which is the "Paying Agent/Reglstrar" for this Certificate. The payment of interest on this Ceruﬁcate
shall be made by the Paying Agent/Registrar to the registered owner hereof on each interest payment
date by check, dated as of such interest payment date, drawn by the Paying Agent/Registrar on, and
payable solely from, funds of the Issuer required by the ordinance authorizing the issuance of this
Certificate (the "Certificate Ordinance") to be on deposit with the Paying Agent/Registrar for such
purpose as hereinafter provided; and such check shall be sent by the Paying Agent/Registrar by
United States mail, first-class, postage prepaid, on each such interest payment date, to the registered




owner hereof, at its address as it appeared on the fifteenth day of the month preceding each such date
(the "Record Date") on the Registration Books kept by the Paying Agent/Registrar, as hereinafter de-
scribed. Any accrued interest due at maturity as provided herein shall be paid to the registered owner
upon presentation and surrender of this Certificate for payment at the Designated Payment/Transfer
Office of the Paying Agent/Registrar. The Issuer covenants with the registered owner of this Certifi-
cate that on or before each principal and interest payment date for this Certificate it will make
available to the Paying Agent/Registrar, from the "Interest and Smkmg Fund" created by the
Certificate Ordinance, the amounts required to provide for the paym‘g;r}vt,,lnzlmmedlately available
funds, of all principal of, premium, if any, and interest on the Certlflcat?es when due. All Certificates
of this Series are issuable solely as fully registered certificates letlilc;)u;t interest coupons, in any
integral multiple of $5,000 (an "Authorized Denomination").<: é” "l
W, i
IN THE EVENT OF NON-PAYMENT of lntcrgst(ﬂ#&a‘ésc!}mduled payment date, and for 30
days thereafter, a new record date for such mtereqt;payment (a "Specnal‘Record Date") will be
established by the Paying Agent/Registrar, if and whcrﬂfunds forjthe payment of such/interest have

been received from the Issuer. Notice of the Special R?:i'cc);rd Date, landnof the qcheduled payment date
of the past due interest ("Special Payment Date", which Shailie 15 days after the Special Record

Date) shall be sent at least five business days prlor to the Speéla ‘Record Date by United States mail,
first-class postage prepaid, to the address of each regletered cwner‘\éf a ggrtlflcate appearing on the
Registration Books kept by the Paying Agcnt/Regrstrar at the close of business on the last business
day next preceding the date of mailing of such notice; \‘*\

IF THE DATE for; “The ip: payment of the’pnncnpal cft}premlum if any, or interest on this
Certificate shall be a Saturday, Su%day, alegal hohd@ay, or a day on which bankmg institutions in the
city where the DesxgnatedaPaymenth ransfer Offlce of the Paying Agcnt/chlstrar is located are
authorized by law or excCuti
succeeding dayigg\ytit}ch is not: .
mstltutlom dre! autﬁ‘onzcw to clos
if made,0 Ja

‘!im i

THIS ;}CERTIFICAT s one of a Series of Certificates dated as of the Original Issue Date
stated aboveétauthorlzed in accordance with the Constitution and laws of the State of Texas in the
principal amount ofs,$24 150, 000 FOR THE PURPOSE OF PROVIDING PART OF THE FUNDS
FOR PAYING CONTRACT?UAL OBLIGATIONS TO BE INCURRED BY THE CITY, TO-WIT,
MAKING AND ACQUIRING VARIOUS PUBLIC IMPROVEMENTS FOR THE CITY, AS
DESCRIBED IN THE’%ERTIFICATE ORDINANCE, AND THE PAYMENT OF FISCAL,

ENGINEERING AND LEGAL FEES INCURRED IN CONNECTION THEREWITH.

ig‘S’sﬁaturclay,;Sunday, legal hohday, or day on which banking

s
L

d payment on such date shall have the same force and effect as

ON SEPTEMBER 1, 2016, or on any date thereafter, the Certificates of this Series maturing
on September 1, 2017 and thereafter may be redeemed prior to their scheduled maturities, at the
option of the Issuer, in whole, or in part, at par and accrued interest to the date fixed for redemption.
The years of maturity of the Certificates called for redemption at the option of the City prior to stated
maturity shall be selected by the City. The Certificates or portions thereof redeemed within a



maturity shall be selected by lot or other method by the Paying Agent/Registrar; provided, that
during any period in which ownership of the Certificates is determined only by a book entry at a
securities depository for the Certificates, if fewer than all of the Certificates of the same maturity and
bearing the same interest rate are to be redeemed, the particular Certificates of such maturity and
bearing such interest rate shall be selected in accordance with the arrangements between the Issuer
and the securities depository.

AT LEAST 30 days prior to the date fixed for any such redemptlon ) written notice of such
redemption shall be given to the registered owner of each Certificate, or a portlon thereof being called
for redemption by depositing such notice in the United States,»mal ‘first-class postage prepaid,
addressed to each such registered owner at his address shown%n the.iReglstrdtlon Books of the
Paying Agent/Registrar, and to major securities dep0<1t0r1es*nnat10nal bond: ratmg agencies and bond
information services. By the date fixed for any such redgef;lptlon due pr0v1510n!§5§1dll be made by the
Issuer with the Paying Agent/Registrar for the payment of the requlred redemptlon price for this
Certificate or the portion hereof which is to be so redeeﬂﬁled plus accrued interest the’fe”oﬁ to the date
fixed for redemption. If such notice of redemption is glven ~and.1f diie Jprovision for*quch payment is
made, all as provided above, this Certificate, or the portlon Siereof which is to be so redeemed,
thereby automatically shall be redeemed;prggg to its scheduléd: ;‘tf:iigtunty, and shall not bear interest
after the date fixed for its redemption, andishall-not be regarded as: bemg outstdndmg except for the
right of the registered owner to receive the redemmf)"ilon price plus fccryed interest to the date fixed
for redemption from the Paying Agent/Regl\s‘trar out‘ofg the»funds pr0v1ded for such payment. The
Paying Agent/Registrar shall record in the Reﬁgstrdtﬁ‘% Boolgsﬂ‘gliésuch redemptions of principal of
this Certificate or any portlf')mngh%émr of. Ifa portlonﬁ)f any Cert%fbate shall be redeemed a substitute
Certificate or Certlfledtes having. L LS? same maturlty date, bedrlng interest at the same rate, in any
Authorized Denomlnatlom at the written request ofiihe > 1egistered owner, and in aggregate principal
amount equal to the unr‘%dé‘emed pO{'thH thereof vcull be issued to the registered owner upon the

surrender thereof foir rre;nu:ellatlon”%t the expense of the Issuer, all as provided in the Ordinance.
(il

AS PROVIDED INATHE CERTIFICATE ORDINANCE, this Certificate may, at the request
of thefffeg'sgered owner or {he dSSlgnee}orfasmgnees hereof, be assigned, transferred, and exchanged
for a like “ggregdte prmmpal"”dmount of fully registered certificates, without interest coupons,
payable to the, approprldte reémtered owner, assignee, or assignees, as the case may be, having the
same maturity “date, and bearmg interest at the same rate, in any Authorized Denomination as
requested in wrltlhg by the app?oprlate registered owner, assignee, or assignees, as the case may be,
upon surrender of thlq Ceriificate to the Paying Agent/Registrar at its Designated Payment/Transfer
Office for cancellatlonaaall in accordance with the form and procedures set forth in the Certificate
Ordinance. Among other requirements for such assignment and transfer, this Certificate must be
presented and surrendered to the Paying Agent/Registrar at its Designated Payment/Transfer Office,
together with proper instruments of assignment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment of this Certificate or any portion or portions
hereof in any Authorized Denomination to the assignee or assignees in whose name or names this
Certificate or any such portion or portions hereof is or are to be transferred and registered. The form
of Assignment printed or endorsed on this Certificate may be executed by the registered owner to




evidence the assignment hereof, but such method is not exclusive, and other instruments of
assignment satisfactory to the Paying Agent/Registrar may be used to evidence the assignment of this
Certificate or any portion or portions hereof from time to time by the registered owner. The
foregoing notwithstanding, in the case of the exchange of an assigned and transferred Certificate or
Certificates or any portion or portions thereof, such fees and charges of the Paying Agent/Registrar
will be paid by the Issuer. The one requesting such exchange shall pay the Paying Agent/Registrar's
reasonable standard or customary fees and charges for exchanging any Certificate or portion thereof.
In any circumstance, any taxes or governmental charges required to be paid with respect thereto
shall be paid by the one requesting such assignment, transfer, or exchdnge as a condition precedent to
the exercise of such privilege. In any circumstance, neither the City 1 nor the Paymg Agent/Registrar
shall be required to transfer or exchange any Certificate so eelected ’for Jedemption, in whole or in
part, within 45 calendar days of the date fixed for redemption; pro’i\fldednhgwever such limitation of
transfer shall not be applicable to an exchange by the reglqtered‘owner of the uncalled principal of a
Certificate. : g . Ty, h ! -

WHENEVER the beneficial ownership of thlg: Cel‘tlflCdtevl.!S determined by ab‘ook entry at a
securitics depository for the Certificates, the foregomg;’requn;ementq of holdmg, idelwermg or
transferring this Certificate shall be modified to require the. appmprlate person or entity to meet the
requirements of the securities deposnoryqas to registering or’ transferrmg the book entry to produce
the same effect. i

IN THE EVENT any Paying Agent/Reglstrar‘ for the Certlfncateq is changed by the Issuer,
A, ld
resigns, or otherwise ceases to act as such, the ] Issuer has covenanted in the Certificate Ordinance that
it promptly will appoint aacompetent and legally quallfled ngbstltute therefor, and promptly will
cause written notice thereof 10 be. mailed to the regletered owners of the Certificates.

glmfi

validly duthonzed issued, ah *dehveregw tl}at -all gcts condmons and things required or proper to be
performed exfstlssézi'” be“done precedent o oriin the authorization, issuance, and delivery of this
Cert1f1cate’hdve been peggggmed existed, and been done in accordance with law; that this Certificate
is a glgegl obligation of “s&éud Issue ) sued on the full faith and credit thereof, that annual ad

rov:deﬁfor the payment of the interest on and principal of this

valdremitaxes sufficient tog >
‘omes due and such principal matures, have been levied and

Certlflcate*iza&such ;nterest
ordered to be ‘lewed agamst ‘all taxable property in said lssuer, and have been pledged for such
payment, within ‘the. limits presl’:nbed by law, and that a limited pledge (not to exceed $1,000) of the
surplus revenues fromi'the;gperatlon of the City's solid waste disposal system remaining after
payment of all operauon 'and maintenance expenses thereof and any other obligations heretofore or
hereafter incurred to which such revenues have been or shall be encumbered by a lien on and pledge
of such revenues superior to the lien on and pledge of such revenues to the Certificates, have been
pledged as additional security for the Certificates.

BY BECOMING the registered owner of this Certificate, the registered owner thereby
acknowledges all of the terms and provisions of the Certificate Ordinance, agrees to be bound by
such terms and provisions, acknowledges that the Certificate Ordinance is duly recorded and
available for inspection in the official minutes and records of the Issuer, and agrees that the terms



and provisions of this Certificate and the Certificate Ordinance constitute a contract between each
registered owner hereof and the Issuer.

IN WITNESS WHEREQF, this Certificate has been duly executed on behalf of the City,
under its official seal, in accordance with law.

City Clerk Mayor A
City of Austin, Texas City of Austin, Texas ,ﬁziz,%és? b
i
. 4'{ H, Hiy
r }iﬁé i
(SEAL) v
iy k
LA




FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Certificate of Obligation has been issued under the provisions of
the proceedings adopted by the Issuer as described in the text of this Certificate of Obligation; and
that this Certificate of Obligation has been issued in exchange for or replacement of a certificate of
obligation, certificates of obligation, or a portion of a certificate of Obllgdtl()n or certificates of
obligation of an issue which originally was approved by the Attorney,( General of the State of Texas
and registered by the Comptroller of Public Accounts of the Stdte{ofi Texas

Dated

¥




*FORM OF COMPTROLLER'S CERTIFICATE ATTACHED TO
THE CERTIFICATES UPON INITIAL DELIVERY THEREOF

OFFICE OF COMPTROLLER

REGISTER NO.
STATE OF TEXAS

*‘“z
I hereby certify that there is on file and of record in my offlce a certlflcate of the Attorney
General of the State of Texas to the effect that this Certificate hd; been §examlned by him as required
by law, and that he fmds that it has been 1qqued in conformlty w1th the C s

registered by me.

WITNESS MY HAND and seal of office at Austin,<F¢

e '
W{\ﬁ‘s ?(;gpgptroller of Pu l‘éoﬂ?ccounts of
i t'i" ?‘*1;4#,}

: the State of Texas e

(SEAL)

NOTE:
*& to accompany m1t1al cemtes only



FORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(Please insert Social Security or Taxpayer Identification Number of {éﬁé‘fgg;ee)

g w;;,‘“ L
ey W,
Pk \x,}‘ ’li ;"}
il 5:1;
& b
.l

(Please print or typewrite name and address, mcludmg 21p code’of. Traneferee)

\&Ufp’?‘\ ,éﬁ‘fg:; ’iﬁzﬁh y ,éf

attorney to

.

I.liﬁooks kept for registration thereof,
i
P

with full power of subqntutlon 1n~§31§1e premises.
v ‘a’s H

-

ggﬁ‘;

NOTICE: The signature above must
correspond with the name of the Registered
Owner as it appears upon the front of this
Certificate in every particular, without
alteration or enlargement or any change
whatsoever.

The printer of the Certificates is hereby authorized to print on the Certificates (i) the form of bond
counsel’s opinion relating to the Certificates, and (ii) an appropriate statement of insurance furnished
by a municipal bond insurance company providing municipal bond insurance, if any, covering all or
any part of the Certificates.



Exhibit B
to
Ordinance
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION

The following information is referred to in Section 18 of this Ordinance.

Annual Financial Statements and Operating Data

The financial information and operating data with respect‘to the!Cny to be provided annually
in accordance with such Section are as specified (and mcluded in the Appéndi)i{ or under the headings
of the Official Statement referred to) below: i

The quantitative financial information and: operdtmg data; with respect to%the’%lty of the
general type included in the main text of the OfflCIal ?tatement%aunder the subcaptlons "Tax
Valuation"” with respect to the appraised value as of J anuary,il‘a’durmg the fiscal year as to which such
annual report relates; "Current Investme{lts“ "Valuation and; gunded Debt History"; "Tax Rates,
Levy and Collection History"; "Ten Largest{l‘axpayers" "Propertyglax Rate Distribution"; "General

Fund Revenues and Expenditures and Changes pli Fund Balance'l," }!Mummpal Sales Tax"; and
"Transfers from Utility Fund". A : I

The portions of the; ‘ﬁnan ial stdtementsﬂof the City appended to the Official Statement as
Vi
Appendix B, but for the ‘most recently comludedﬁﬁscal year.

Accounting Principles :

Py j’m ?i& ¥
Al §§
The accountmg pr1n01ples refﬁerred to in Such Section are the accounting principles described

in the noktes to the fmdnual stkatementsw%ferred to in the third paragraph under the heading "Annual
Fmanmaf’Statements and @peratmg Da}g Yabove.

!




ATTACHMENT A
" FINANCIAL POLICIES

POLICY

1. It is the City’s priority to fund capital expenditures with cash or voter approved debt. However, non-
voter approved debt may be used for capital expenditures as an alternative to lease/purchase or
other financing options if capital expenditure is:

Urgent,

Unanticipated,

Necessary to prevent an economic loss to the City,

Revenue generating, resulting in an economic gain to the City within a reasonable time, or
Approved and budgeted for financing in the annual budget, and

Non-voter approved debt is the most cost effective option available.

* F % * * *

STATUS

The projects were included in the 2005-2006 Amended Capital Budget or are included in the
proposed 2006-2007 Capital Budget. Certificates of Obligation provide the most cost-effective option

available.
PCLICY
2 The average maturity of non-voter approved debt shall not exceed the average life of the capital

iterns financed.
STATUS

It is anticipated that this issue of Certificates of Obligation will have an average maturity of less than
thirteen years. The minimum life of the projects is in excess of thirteen years.

POLICY

3. Capital items financed with non-voter approved debt shall have a value of at least $10,000 and life of
at least four years.

STATUS

All items are in compliance.



ATTACHMENT B

PROJECTS PROPOSED FOR FINANCING

Description Approximate Cost Useful Life
1. Fire Station at Avery Ranch $ 2,000,000 20 years
2. Emerson Campus Facility on Cameron Road 22,150,000 20 years

Of the $24,150,000 that is being issued, $2,000,000 will be paid from the tax-supported debt service fund.
The remaining $22,150,000 will be funded by transfers from the operating funds.




